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Chelan County PUD agrees to sell power to Puget Sound Energy

The Chelan: County, Wash., Public Util-
ity District has agreed in principle on a
new long-term contract to sell wholesale
power to Puget Sound Energy,

Under the tentative agreement, Puget
will receive 25% of the output of Chelan
PUIY's Rocky Reach and Rock Island
dams for 20 vears, starting in 2011 or
2012, The price of the power will be
based on the broad costs of operating
and malntaining the PULD's hydro proj-
ects. Puget Sound Energy will pay 25% of
the costs for operating, maingaining and
improving the hvdro projects regardless
of how much power is produced.

The contract wilf allow Chelan PUD
to pay down debt and to make capital
improvements at the dams without bor-
rowing, the utility said, Puget Sound
Energy will make immediate payments
of $89 million for general PUD uses.
Ongeing payments to the PUD for
purchased power after the contract
takes effect will assure reliable, steady
revenues and help reinforce the PUD’s
AA bond rating on Wall Street, Chelan
said.

The proposed agreement sets the
stage for agreements with other par-
ties for remaining shares of power
from Chelan’s Columbia River dams.
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Contracts with other power purchas-
ers also expire in 2011, the PUT} said.
Chelan plans to retain about 40% of
the electricity produced at its Columbia
River hydro projects to meet Tuture load
growth for its retail customers over the
next 20 years. Under

Wardell, lead negotiator for the new
contract. “H provides financial certain-
1y and operational flexibility for Chel-
an County PUD} and provides guaran-
iced long-term benefits for our local
customer-owners,”

existing contracts,
the PUD has aceess to
27%. However, if the
PUD customners donot
need that energy right
away, shares may be
sold under short-term
contracts,

The contract must be
approved by the PUD’s
hoard of commission-
ers, Puget Sound En-
ergy’s board of direc-
tors and the Federal
Energy Regulatory
Commission.

“This proposal
has wide-ranging
henefits for Chelan

County PUD custom-
ers and electricity
users throughout the
state,” said PUD Gen-
eral Counsel Carol

The Government Finance Officers Associalion of the Hnited
States and Canada has awarded Masoen Coanty PUD Na, 3
in Shelton, Wash., 2 certificate of excellence in finangial
raporting for the wtility’s 2684 annual report. Above,
accounting staff members pose with their award-winning
repart. fuoi counesy of ason Sounty FUD No. 2
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